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Domestic Drilling and Operating, LLC, 2410 Luna Rd Ste 226 Carrolton Texas 75006 

Email : info@domesticoperating.com  Phone: (817) 527-8371 

Important Notices: 

 

 

INVESTING IN THIS PROJECT INVOLVES A HIGH DEGREE OF RISK. PARTICIPATION IS ONLY SUITABLE FOR 
SOPHISTICATED PERSONS WHO UNDERSTAND THE LONG TERM NATURE AND RISK ASSOCIATED WITH OIL 
AND GAS EXPLORATION AND DEVELOPMENT. YOU MUST BE ABLE TO AFFORD THE ECONOMIC RISK OF 
YOUR CAPITAL CONTRIBUTION FOR AN INDEFINITE PERIOD OF TIME AND, AT THE PRESENT TIME, AFFORD 
A TOTAL LOSS OF YOUR CAPITAL CONTRIBUTION. 

IMPORTANT NOTICES ABOUT THE INFORMATION PRESENTED IN THIS DOCUMENT 

THE INFORMATION HEREIN IS INTENDED SOLEY FOR THE PERSON NON-COMMERCIAL USED OF THE USER 
WHO ACCEPTS FULL RESPONSIBILITY FOR IT USE. WHILE HAVE TAKEN EVERY PRECAUTION TO INSURE THE 
ACCURACY OF CONTENT, CERTAIN OMISSIONS HAVE BEEN MADE AND ERRORS CAN OCCUR.  

THE INFORMATION CONTAINED HERIN IS GENERAL IN NATURE AND SHOULD NOT BE CONSIDERED TO BE 
LEGAL, TAX ACCOUNTING, CONSULTING OR ANY OTHER PROFESSIONAL ADVISE. IN ALL CASES YOU SHOULD 
CONSULT WITH PROFESSIONAL FAMILIA R WITH YOU PARTICULAR FACTUAL SITUATION FOR ADVISE 
CONCERNING SPECIFIC MATTERS BEFORE MAKING ANY DECISIONS.  

THE INFORMATION CONTAINED IN THIS DOCUMENT IS HIGHLY CONFIDENTIAL AND IS FURNISHED TO YOU AS 
A POTENTIAL PARTICIPANT IN THE PROJECT BY RECEIVING THIS DOCUMENT YOU AGREE NOT TO TRANSMIT, 
REPRODUCE OR MAKE IT AVAILABLE TO ANY OTHER PERSON OR ENTITY. YOUR FAILURE TO KEEP THIS 
DOCUMENT AND THE INFORMATION CONTAINED HEREIN STRICTLY CONFIDENTIAL MAY CAUSE, (“THE 
COMPANY”) DAMAGE. 

THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER TO SELL ANY INTEREST IN THE PROJECT TO ANY 
PRESON TO WHOM IT MAY UNLAWFUL TO DO SO, AND THE COMPANY RESERVES THE RIGHT TO DENY 
PARTICIPATION IN THE PROJECT TO ANY PERSON FOR ANY REASON. THIS AND THE INFORMATIONIT 
CONTAINS IS PROVIDED TO YOU ONLY SO THAT YOU MAY CONSIDER WHETHER YOU HAVE AN INTEREST IN 
COMMUNICATION WITH THE COMPANY REGARDING PARTNERING IN THE PROJECT.  
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Domestic Drilling and Operating LLC 

Wilson County Austin Chalk  

Sweet Baby McBee Horizontal Project 

LOCATION MAP 
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Executive Summary: Sweet Baby McBee #1 

Overview 

Domestic Drilling & Operating LLC. proposes to drill a 5,500’ Total Depth oil well with a 2200’+/- horizontal to 
exploit “cluster fault swarms” in the Austin Chalk Giddings oil Field, Gulf coast region. The #1 most prolific 
field in the world. 

Prospect is located in Wilson County, Texas and is comprised of 267+- acres 

Total oil reserve potential for the Prospect lease acreage is estimated at -800,000 BO 

• Initial Potential: 300 - 700 BOPD 

Geological & Production Discussion 

The Austin Chalk Formation is made up of chalk a soft white limestone. Stratigraphically, the Austin Chalk 
overlies the shales of the Eagle Ford Formation. 

The Austin Chalk in the Gulf Coast forms a low-permeability, oil-rich reservoir that flow naturally with a high 
level of fracturing caused by geologic movement. 

Most fractures in the Austin Chalk were created in response to the down warping of the Gulf Coast basin, 
paired with associated faults and localized uplifts. When these Oil-Bearing fracture zones are encountered 
during drilling, the resulting production is prolific. 

Production in the Area is primarily controlled by naturally fractured reservoirs. These zones extent along the 
fault. Average depth of the Austin Chalk is ~2,800’ with a thickness of 150’. 

In the mid 1950’s production in the area was found in the Austin Chalk formation along the fault zone using 
vertical wells in both the upthrown and downthrown side of fault. Yielding impressive results. 

Early wells were drilled “vertical over-balanced” allowing drilling mud to invade the formation, clogging the 
fractures, and limiting production. 

New “horizontal under-balanced” drilling has resulted in some of the best production rates and total barrels 
of oil produced in Texas. 

 

 

 

 

 

 



 

 
 www.domesticoperating.com (817) 527-8371 5 

Key Horizontal Wells 

UPRC Stroud #1 

To the north UPRC drilled lateral well in the Austin Chalk, UPRC Stroud #1. An attempt to drill a lower chalk 
lateral was made. This lateral crossed the fault into the downthrown side of the position and had an initial 
production rate of 427 BOPD 48 MCFD & 30 BWD, 

KARENCO Scull Unit #1 

The vertical wells drilled in the 1950’s had a typical cumulative production of 10,000-18,000 BO. However, in 
1991 on the far eastern edge of the field Karenco Oil Co. drilled the C.E. Scull Unit #1 well, this is the only 
horizontal well drilled along the controlling La Vernia “Crevice” Field fault, on the far easterly edge of the field. 
The Scull well had an initial production rate of 728 BOPD 28 MCFD & 0 BWPD. 

TANGELWOOD Neubauer-Stanush #1 

This well was initially drilled in 1995 as a vertical test well in the Austin Chalk. Upon testing, the initial 
production was 2 BOPD and 8 BW; showing marginal production, the well was shut in. In 1999, the well was 
taken over by Tanglewood and re-entered and re-drilled as a horizontal well with an approximate 650’ lateral 
in the lower Austin Chalk. The well had an initial production rate of 300 BOPD 1 MCFD & 0 BWPD, 

Summation 

The subsequent oil production from the Austin Chalk is basically a history of using technology to access the 
substantial oil reserves stored in the matrix porosity. Improved horizontal drilling, well completions, and 
analytics are helping to unlock the Chalk’s complex geology. The results: higher recovery rates, strong IPs, and 
attractive economics. The combination of horizontal drilling into naturally occurring fracture zones goes a 
long way toward solving the problem of successful repeatability unheard of in the past. 

The analog vertical & horizontal producers adjacent to the Prospect along a proven producing fault make this 
an exciting opportunity. 

Field production in this area some of the best in the state of Texas. 
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Domestic Drilling and Operating 

CUMULATIVE OIL PRODUCTION 

WILSON COUNTY 
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Domestic Drilling and Operating LLC 

Wilson County Austin Chalk  

Sweet Baby McBee Horizontal Project 

HORIZONTAL DRILLING PERSPECTIVE 
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Domestic Drilling and Operating LLC  

Wilson County Austin Chalk  

1 New Drill 

Wilson County, Texas 

 

 

 
 

 

 

 

 

This project is subject to prior sale and or withdrawal at any time. The above revenue interest participation 
cost is based on a single attempt Turnkey Drilling Contract and subject to certain Joint Operating 

Agreements (JOA). 

 

 

 

 

 

The information contained herein is not to be considered an o@er to sell an o@er to purchase the interest described herein at any 
set terms or under set conditions. The information provided herein is solely provided to obtain indications of interest. The 
information contained herein was gathered from sources believed to be accurate and reliable, however, the submitter of the same 
shall not be responsible for any inaccuracies or losses occasioned thereby for any reason. The interests described herein are 
subject to prior sales, modification and withdrawal at the option of Domestic Drilling & Operating LLC Et Al., and the other parties 
a@ected Domestic Drilling & Operating LLC., without notice and without recourse on the part of any third party whatsoever. 

 

 

Total Units: 100 Units Available: 20 
Revenue Interest Cost $58,000.00 
Ownership Per Well 1% 
Net Revenue Interest .70% 
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Domestic Drilling and Operating LLC 

  

Table Based Upon $65 Per Barrel Oil Price  

Figures Below Represent Production less royalty 

 

Based on 100% Working Interest at 70% Net Revenue Working Interest. 

TURN KEY 
 

 

 

 

 

 

 

 

 

 

 

 

The values that are shown above are not hypothetical. Values are based on actual well production and used to assist in the 
calculation relating to possible production levels. Returns only include estimated well-tender fees, estimated operating 
expenses and royalty. The production levels indicated are only possible scenarios of production past performance is not 
indicative of future results in production. Rish factors to be considered with oil and gas drilling ventures include but are not 
limited to geologic, market, mechanical, and other operating risks. Domestic Drilling and Operating LLC Et Al information is 
purely illustrative. Domestic Drilling and Operating / D. Operating LLC cannot and does not guarantee revenue or returns based 
on well production and or oil (bbl) or natural gas (mcc) market price. 
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Domestic Drilling and Operating LLC 

Wilson County Austin Chalk  

Example of Tax Treatment & Benefits 

 

 

 

 

 

 

 

Turnkey Agreement: The Company has entered into a Turnkey Agreement with the Operator to complete the drilling, testing, and 
completion and equipping of the subject well. 

The Turnkey Agreement states that Operator will be limited to one attempt to complete the well in the Objective Formation to 
establish Production in Commercial Quantities. Any additional attempts are not covered in the Turnkey Agreement. Operator 
shall conduct all its e@orts in a good and workmanlike manner and with reasonable due diligence. 

 

 

The above information is intended as an illustration of what tax benefits may be expected under certain assumed conditions. 
This analysis should not be relied upon for any purpose other than illustration, and any perspective participant should 
consult your tax advisor. 

 

 

CATEGORY 1%WI TAX TREATMENT FIRST YEAR DEDUCTION  PERCENTAGE 

LEASEHOLD. $0,000.00 Capitalized, Subject to 
Cost Depletion 

  

Intangible Turnkey 
Cost Drilling/ 
Testing 

$51,620.00 Expensed per Section 
263 c 

$51,620.00 89% 

Tangible 
Completion Cost 
Turnkey 

$6,380.00 Capital Equipment 
Section 179 Deduction | 
Bonus Depreciation 

$6,380.00 11% 

General 
Administrative 

$0.00 Expensed per Section 
162, Ordinary and 
Necessary Expenses 

$0.00 0% 

Total Cost $58,000.00  $58,000.00 100% 
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Domestic Drilling and Operating LLC 

WILSON COUNTY 

OIL PRODUCTION 30 YEARS CHART 
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    Latest Field Production 
Sweet Baby McBee Area Prospect 

 

1. Sekula Well 

Operator: [EOG RESOURCES, INC.] 

Peak Production: Approximately 45,400 barrels of oil and 
20,600 Mcf of gas in May 2025. 

Lifetime production: 1,251,923 BBLs; 687,190 MCF 

2. Shawna Wiatrek Well 

Operator: [WARWICK -ARTEMIS, LLC] 

Peak Production: Approximately 31,300 barrels of oil and 
12,300 Mcf of gas in May 2025. 

Lifetime production: 154,853 BBLs; 53,664 MCF 

3. Yosko Well 

Operator: [WARWICK -ARTEMIS, LLC] 

Peak Production: Approximately 20,100 barrels of oil and 
7,000 Mcf of gas in May 2025. 

Lifetime production: 577,949 BBLs; 222,879 MCF 

4. Queen 5 Well 

Operator: [Trinity Operating (Usg), LLC] 

Peak Production: Approximately 9,600 barrels of oil and 
3,800 Mcf of gas in May 2025. 

Lifetime production: 148,885 BBLs; 61,376 MCF 

5. Robert Kotara Well 

Operator: [WARWICK -ARTEMIS, LLC] 

Peak Production: Approximately 6,100 barrels of oil and 
4,400 Mcf of gas in May 2025. 

Lifetime production: 648,613 BBLs; 396,116 MCF 

 

6. Metallica 4 Well 

Operator: [TRINITY OPERATING (USG), LLC] 

Peak Production: Approximately 7,300 barrels of oil and 
3,400 Mcf of gas in May 2025. 

Lifetime production: 480,274 BBLs; 166,781 MCF 

7. Kraken Well 

Operator: [EOG RESOURCES, INC.] 

Peak Production: Approximately 58,800 barrels of oil and 
31,300 Mcf of gas in May 2025. 

Lifetime production: 171,828 BBLs; 95,791 MCF 

8. Hosek -Boening Well 

Operator: [WARWICK -ARTEMIS, LLC] 

Peak Production: Approximately 5,100 barrels of oil and 
1,000 Mcf of gas in May 2025. 

Lifetime production: 247,043 BBLs, 109,208 MCF 

9. Heidi Ho Well 

Operator: [WARWICK -ARTEMIS, LLC] 

Peak Production: Approximately 21,100 barrels of oil and 
5,800 Mcf of gas in May 2025. 

Lifetime production: 90,000 BBLs; 24,653 MCF 

10. Galapagos Well 

Operator: [EOG RESOURCES, INC.] 

 Peak Production: Approximately 11,600 barrels of oil and 
12,000 Mcf of gas in May 2025. 

Lifetime production: 1,258,137 BBLs; 1,005,169 MCF 

SOURCE: SXP WILSON COUNTY 
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Domestic Drilling and Operating LLC 

Wilson County Austin Chalk 

Sweet Baby McBee Horizontal Project 
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Domestic Drilling and Operating LLC 

Wilson County Austin Chalk  

Sweet Baby McBee Horizontal Project 
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BIO OF THE ENGINEER 
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Corporate	References	

	
State of Texas Railroad Commission 

Operator’s License ID NUMBER 196697 

Dun and Brad Street Member ID Number 132022255 

WWW.DNB.COM -1800-526-9018 

American Association of Professional Landmen. Member ID Number 00110267 (AAPL) 

Accredited Member, Better Business Bureau (BBB) 

 

 

 

 

 

 

Society of Petroleum Engineers Member ID Number 4798469.  (SPE) 

www.spe.org-1-800-456-6863 

Secretary of State-File Number 802547174 

https://www.sos.state.tx. Phone Number 512-463-5705 

Banking Reference JP Morgan Chase Bank 

Angie Sarver  

Relationship Manager II  

Business Banking  

18320 Preston Rd Dallas, TX 75252  

214-775-9237 | 833-925-2364  

angela.s.sarver@chase.com 
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Domestic Drilling and Operating LLC 
Gallery of Work at Domestic Drilling and Operating’s commitment to excellence in energy 

development. 
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Forward-Looking Statements 
 

Certain information set forth in this presentation contains “forward-looking information”, including “future-
oriented financial information” and “financial outlook”, under applicable securities laws (collectively referred to 
herein as forward-looking statements). Except for statements of historical fact, the information contained herein 
constitutes forward-looking statements and includes, but is not limited to, the (i) projected financial performance 
of the Company; (ii) completion of, and the use of proceeds from, the sale of the shares being offered hereunder; 
(iii) the expected development of the Company’s business, projects, and joint ventures; (iv) execution of the 
Company’s vision and growth strategy, including with respect to future M&A activity and global growth; (v) 
sources and availability of third-party financing for the Company’s projects; (vi) completion of the Company’s 
projects that are currently underway, in development or otherwise under consideration; (vi) renewal of the 
Company’s current customer, supplier and other material agreements; and (vii) future liquidity, working capital, 
and capital requirements. Forward-looking statements are provided to allow potential investors the opportunity 
to understand management’s beliefs and opinions in respect of the future so that they may use such beliefs and 
opinions as one factor in evaluating an investment. 

These statements are not guarantees of future performance and undue reliance should not be placed on them. Such 
forward-looking statements necessarily involve known and unknown risks and uncertainties, which may cause 
actual performance and financial results in future periods to differ materially from any projections of future 
performance or result expressed or implied by such forward-looking statements. 

Although forward-looking statements contained in this presentation are based upon what the management of the 
Company believes are reasonable assumptions, there can be no assurance that forward-looking statements will 
prove to be accurate, as actual results and future events could differ materially from those anticipated in such 
statements. The Company undertakes no obligation to update forward-looking statements if circumstances or 
management’s estimates or opinions should change except as required by applicable securities laws. The reader 
is cautioned not to place undue reliance on forward-looking statements. 
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